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2. INTRODUCTION 

2.1 PROPONENT DETAILS 
Territory Iron Limited was listed on the Australian Stock Exchange on 11 March 2005.  
Territory Iron controls or has interests in tenements with potential to produce significant 
amounts of iron ore for export.  The company’s objectives are to explore and develop iron ore 
prospects, produce export grade iron ore from open pit operations and grow by further 
exploration and acquisition of other companies.  Territory Iron has a corporate Environmental 
Policy.  A copy is attached as Appendix 2. 
 
Territory Iron Limited can be contacted at: 

Mailing address: PO Box 158 
 WEST PERTH  WA  6872 

Phone: (08) 9483 5100 

Fax: (08) 9483 5111 

Contact: Mr Doug Stewart, Managing Director 

Email: admin@territoryiron.com.au 

Web:  www.territoryiron.com.au 
 
Questions about environmental matters in the PER should be addressed to MBS 
Environmental at: 

Mailing address: 4 Cook Street 
 WEST PERTH  WA  6005 

Phone: (08) 9226 3166 

Fax: (08) 9226 3177 

Contact: Mr Michael Dufty, Senior Environmental Engineer 

Email: mdufty@mbsenvironmental.com.au 
 
 

2.2 PROJECT LOCATION 
The Frances Creek iron ore mine is located: 

• 180 kilometres south-east of Darwin. 

• 25 kilometres north of Pine Creek (the nearest settlement). 

• 90 kilometres north-west of Katherine. 

• About 30 kilometres south of Mary River National Park and 19 kilometres west of the 
Kakadu National Park boundary. 

• Within the Mary River catchment. 

• Approximately 11 kilometres east-north-east of the Alice Springs-Darwin Railway Line. 
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http://www.territoryiron.com.au
mailto:mdufty@mbsenvironmental.com.au


TERRITORY IRON LIMITED  FRANCES CREEK PROJECT 
  PUBLIC ENVIRONMENTAL REPORT 
 

 
w:\territory iron\frances ck\per\report\volume 1 final per frances ck.doc  4 

• Approximately 15 kilometres north-west of the Kakadu Highway. 

• Approximately 20 kilometres north-east of the Stuart Highway. 

• Approximately eight kilometres east of the nearest residence (Union Extended Mine). 

• Approximately 12 kilometres north of Esmeralda Farm.  This is currently unoccupied, 
but would become the second nearest residence if it was occupied during operations. 

 
By road the project area is about 30 kilometres north of Pine Creek, which is on the Stuart 
Highway approximately 180 kilometres south-east of Darwin and 100 kilometres north-west 
of Katherine.  The Alice Springs-Darwin Railway largely parallels the Stuart Highway south 
of Pine Creek and deviates away from the highway to the north-west of Pine Creek.   
 
The project area regional location is shown in Figure 1.  Figure 2 shows more detail of the 
area from Pine Creek to Frances Creek. 
 
 

2.3 TENEMENT STATUS AND LAND TENURE 
The project area is on Pastoral Lease PPL1111, portion no. 00695 (Ban Ban Springs Station) 
held by Britz Rentals Australia and Pastoral Lease PL815, portion no. 01630 (Mary River 
West Station) held by Equest Pty Ltd.  The NT Land Corporation owns the former rail spur 
line corridor which might be used for the haul road.  
 
Except for the haul route, the proposed project area is within Mineral Lease Applications 
(MLAs) 24727, 25087, 25088, 25152, 25396 and 25529 which are held by Territory Iron 
Limited (Figure 2).  They cover a portion of Exploration Licences 9999, 10137, 22270 and 
22856, for which Territory Iron holds iron ore rights.  Figures 1 to 4 show location of the 
MLAs at regional and local scales.   
 
 

2.4 EXISTING LAND USE 
Gold was first discovered in Pine Creek in the 1870s.  The town developed largely to serve the 
mining industry.  Mining has been an important land use in the area ever since, with minerals 
such as uranium, iron ore, silver, lead and zinc being extracted.  Pine Creek became a service 
centre for more than 500 miners. 
 
The Frances Creek project area, 25 kilometres north of Pine Creek, is on Ban Ban Springs and 
Mary River West pastoral stations.   
 
Ban Ban Springs pastoral station, covering 1800 square kilometres, (PPL1111, portion no 
00695), is used for cattle breeding and grazing as well as providing an exclusive stopover for 
Britz Rentals coach and rental customers.  The Frances Creek Dam is occasionally used for 
water skiing.  The proposed mine site area is not used for grazing cattle or tourist 
accommodation.  The project area is not currently being grazed. 
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Mary River West station perpetual pastoral lease (PPL815, portion no.01630), is a 350,000 
acre property, situated 250 kilometres south of Darwin.  The property adjoins Kakadu 
National Park and borders the Mary River.  Grazing and tourist use are not currently occurring 
in the project area. 
 
 

2.5 HISTORY OF MINING 
Iron ore mining began at Frances Creek in 1967 and ended after Cyclone Tracy struck in 
1974.  Annual production was about 800,000 tonnes, most of which was lump product.  
Mining was in several open pits using very small equipment by today's standards.  The mining 
methods were standard drill, blast and load.  Ore was transported from the pits to a central 
processing plant in 15-tonne trucks.  Processing included crushing, screening and some 
washing of fines in latter years.  A total of 7.98 million tonnes of ore grading at 59% iron was 
produced up to 1974. 
 
A fully-serviced mining town, with recreational facilities, was built at Frances Creek mine.  
Potable water was obtained from bores and two dams supplied water for mining. 
 
The main railway line from Alice Springs to Darwin, completed in 1897, was narrow gauge 
and was in a bad state of repair by 1967.  The mine relied on a 14-kilometre narrow-gauge rail 
spur, completed in 1967, to link the mine to the main railway line.  A bulk ore 
stacker/reclaimer and ship loader were built at Darwin Port.  It is unclear what size ships were 
loaded from this port. 
 
Several news reports of derailed iron ore trains coincided with the old railway line from 
Palmerston to Pine Creek beginning to collapse under the weight of iron ore traffic.  
Maintenance costs on these lines were considerable and speed and load limits applied.  Rail 
freight charges increased steeply in 1973.  It was apparent that the mine was at a cost 
disadvantage, particularly with infrastructure.  Freight costs were more than half the price of 
ore.   
 
Cyclone Tracy finally decided the mine’s closure.  It caused particularly severe damage at the 
port and destroyed the stacker/reclaimer facility.  This damage and high rail freight charges 
signalled the end of the Frances Creek mine.  A provisional liquidator had already been 
appointed in July 1974 and after Cyclone Tracy the mine finally closed in January 1975.  The 
plant, houses and buildings of Frances Creek town site were sold at public auction in 1977. 
 
An estimated at least two million tonnes of iron ore remained at Frances Creek when the mine 
closed, but economics didn’t allow it to be mined at the time.  The new Alice Springs-Darwin 
Railway, improved technology, stronger iron ore markets and additional exploration have 
made it an attractive prospect for mining again. 


